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2. Funds for Taxes and Insurance. Subjiot to Lenedors option under pangeeaphs £ and A Lorcofl Thornmwer shedb oy 10 Benader
on the dv monthly instadlienrs of prineipa) and it are pavable unedoe e Noreounned the Nore s pend o full s sum (heeein
“Fund=") cquai to one-twelfth of the vearly taxes and asecements which sy artan prienty over ths Meorfaee, snd pround rents
on the Proporty, if anyv, phis onestwelfth of yoerly prommmn anstalluents for baaand ieceme e i o nad it o veatly preminm
installents for mortgage insarance, if any, al! as teasonably eatinmated initidly and from time o thine By Lenddor oo the Basis of
asseasients ond bill amd ressonable estimate s thevaf. The Fund< shall Le bl aninstireron b b paers or sovonnts of which
are insured or guaranteed by o Federab or state sgeney amebudme Londer of Bendor iz conhoononenminony Leroder -hall apply the
Funds to pay sabd tes, ssessments, insurnce poominoms and grouted conts bonde e sball nedee poocbonee 1o so holding aned apply-
ing the Funds or veriiving and compiling said s ssments and billss Bosrow r and Tendor may seeoe o wnting st the time of
execution of this Moertgage that interest on the Funds <hail be paid 1o Borrower, and untoss sach agreomont 15 made, Lender shall
not be required to pay Borrower any interest on the Funds. Lersder ~hall give to Bonower, sathont change, an annual scecounting of
the Funds showing ceedits amwd debsts to the Fands< and the purpos<e for which cach debit to the Fumds was made. The Funds are
pledged as additional seeurity for the sums seoired by this Mortgage.

If the amount of the Funds beld by Lendor, rogether with the future monthiy inaalinu nts of Fands pavable prior to the due
dates of taxes, assessments, msurance prominms and ground rent=. =hall eacord the amonnt rognred to pay =aid naves, axeessments,
insurance premiums and ground rents as they fall due, such excess shatt beoat Borrowers option, cither promutly repand to Borrower
ur iradited to Borrower on monthly installinents of Pomeds. I thee umonnr of tie Funds held by Lendor <lall not e suflicient to
pay taxes, asscssments, insurance piowinms sl ground sents s they fall duel Boroower shail pay to Londer auy amount pecessary
to make up the deficie ney within thirty days after notiee from Londer to Borrower 1egiosnng pavment thereof.

Upen payment in full of all sum< sccured by this Maeitgage, Lender liall promptly aefund to Barrower any Funds Leld by
Lender.

If under paragraph 18 bereof the Property i< =okl or the Projarty is othernise oanired by Lender, fonder shadt apply, no later
than immediately prior to the zale of the Property or 1= aegpiisition by Lendorany Funds beld by Lender w4 the time of applica-
tion as a credit against the suts secured by this Morngige.

3. Application of Payments. Unlesz apphicable law provih s otherwes . all pavarnts woocived by Lender nnder the Note and
paragraphs 1 and 2 hereof <halt be appliod by Lender first in jovmmont of amonnts pavable 1o Leedor by Borrower umler paragraph
2 hiercof, then to intorest payable on the Note and on Futiee Advirees1f any, aned then 1o thie prineipal of the Note and to the
prineipal of Future Advances.af any.

4. Charges; Liens., Borrower shall pay all taves, assessuents and other huarges. fines amt impositions attribmtable to the
Propetty which nay attain o prionty over this Martgige, and ground rents. if any, at Lender’s option in the manner provided
under paragraph 2 borcof or by Borrower making pavnuent. whon daes dircedy to the pavee thereof. Borrower shall promptiy
furnick to Lemder all notices of amounts due undes this paragmph, and i the cvent Borrower chall make payment directly,
RBorrower ~hall promptly furnish to Lender receipts evidenene such payvments. Bovower shall promptly discharge any hen which
has priority over this Mortgage; provided, that Borrower shall not be wguired to dischage oy such hen <o long as Borrower shall
sgree in writing to the payment of the obligation secied by such lien in a manner acceptable to Lender. or shall in good faith
contest such Hen by, or defend enforcernent of siwh dien in, b egad proveedings shich operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Hozard Insurance. Borrower shall keep the improvenments now existing or hereafter crected on the Property insuresd against
toss by fire, hazands included within the tenn “extended coverage ™. and such other Lazagds as Lender may require and in such
::mour.ns amsd for =uch periods as Lender may require: provided. that Lender =hail not require that the amount of such coverage
exceed that amount of coverage roguired o pay the sunms secured by this Mertgsge.

The insutance carrier providing the insuranee shall be chosen by Barrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withbeld, AN premivms oninenrance potitics +hali be paid at Lender’s option in the manner
provided under paragraph 2 kerenf or by Borrower making payient. when due_direetly to the insurance earrier.

All insuranee policics and renswals thercof shall be i form seceptable to Lender and slall inclide a standand mortgage clause
in favor of and an fonn acceptable 1o Lender. Lender shadl have the right to hold the policies and renewals thereof, and Borrower
shall promptly fusnizh to Lender all renewal notices and all receipts of paid premiums. In the cvent of loss, Borrewer shall give
{rompt notice to ihe insurance corier and Lender, and Lender may make proof of loss i not made promptiy by Borrower.

Unless Tander and Borrower otherwise agree in wiiting, insuranee preceeds shall be applied to restoration or repair of the
Proporty damsged, provided wich retoranon or repur is cconomieally feasible and the security of thi= Mortgage is not thereby
impaired, If ~ucl resforation or rejair is not ceonomteally feastble or if the security of this Mortgage would be impaired, the
inaurance proceads shall be apphed to the sums seeured by this Mortgage. with the exeess. if any. paid ta Borrower. If the Property
i abandened by Borrouer or if Borrower fails to respond to Lender within 30 «days sfwer notice by Lendee to Borrower that the
insurance carricr offers to ~ttle a claimn for inwirance benefits, Lender 1= authorized to collevt and apply the insurance proceeds at
Lender's option either to restoration or 1epair of the Propeny or to the sumns scoured by this Mortgage.

Unless Lender and Borrows s otherwise agree in writing, any such application of procceds to principal shall not oxtend or
postpone the dur Jdate of the monthly installments reforred 1o in parsgraphs 1 oand 2 Loreof or change the amount of such install-
ments.

If under paragraph 18 hereof the Property 12 arquired by Lender, all night, title and interest of Borrower in and to any insurance
policis 2 and in and to the proeccds thereof (to the extent of the Aims sceured by this Mortgage immeadiately prior to such sale or
acqunisition) resulting from Jdanage to the Proprty prior to the sale or avquisition shall pass to Lender,

6. Preservalion and Maintenance of Properly:; Leaseholds; Condominiums. Horrower shall keep the Property in good repair
and shall not penmnit of comit waste, impaitnent, of deterioration of the Property and chall comply with the provisions of any
lease, if this Mortgige is on a leasehold. If this Mortgage ix on o condomimsim umt. Bormower shall porform all of Borrower's
ohligations under the decluation of condominiim or master deed, the hy-bws and regulations of the condomininm project and
constituent documents.

7. Protection of Lender's Security. Ii Borrower fails to petform the covenants and agrecmonts contained in this Mortgage, or
if any action or procceding < commeneed which matenially afoots Lendor=anteest i the Projerty. including, bhut not limited to,
erminent domain, inolvenoy. eade enforcetient. or anangoments or proscodings involving o bankmpt or decedent, then Lender at
Fender's option, upon uotice to Borrower, may trinke sucl appearances, debaise sk sutns and take such action as is necessary to
protect Lender's intervst, ineluding. but not bmated tos disbstrs ient of scasonabde sttorney’s fees and entey upon the Property to
make repairs. Any amounts dishursed by Lenedey prostant 1o thas paragraph 7owith mtereet thorcon, shadl bycoms additional indebt-
rdness of Borroner sccured by this Mortgage. Unless Borrower and Lender ageee to other terms of pavment. such amounts shall be
paxable upon notice from Lender to Borrowaor roguesting payimont theoof and shadl Boar mterest o the date of dishursanent at
the rate stateed in the Note nnliss pavnent of interest at sk rae would Te contiay to applicable Iaw, in shich event such
amounts shall bear interest at the highest rade pormisable by applicabl Law. Nothing contained in this paragraph 7 shall require
Lender to incur any expenise or Jdo any act hepeundor

8. Inspection. Lender may make or canse to be made pea-onnble entries npon atd inspGetions of the Propeaty. provided that
Lender shall give Borrower notive prior to any such inspe ction specifving easonable cose thaefor nlatad to Lender's interest in
the Properiy.

9, Condemnation. The proveeds of any award or ehiit for damages dite et or Goneegrentialan consction wath any condemna-
tion ot othes 1aking of the Projcriy, or part thereof, or for conveyance in o of cotdomntion, are herehy assigned and shall be
paid to Lender.

In the event of 4 total taking of the Projonty, the proeeeds shabl beeapplied to the s srasined b this Martgage. with the
exee s, tf any, paid te Boprosar, In the ovent of o partiad takimg of the Projorty, nntoss Boroser sl Lendder b pwise agree in
ariting. the re ~halb Le apphied to the sgms seoued by shas Meartgaee sk projoition of the prevecds a1~ vqund to that proportion
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